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• Democratic Clubs are Political Action       
Committees (PACs)

• Section 527 of the US Tax Code

• Democratic clubs may have to report to:

• The IRS (irs.gov)

• The Federal Election Commission 
(fec.gov)

• The California Fair Political Practices 
Commission (fppc.ca.gov)



o Different kinds of committees have 
different regulations to follow.

o The federal government considers you 
a “nonconnected committee.”

o The California state government 
considers you a “general purpose 
committee.”



o File a campaign finance report with the 
Federal Election Commission if

o You raise $1000 or more for a candidate 
in a federal election, or
o You spend $1000 or more on such a 
candidate.

o File with the California Fair Political 
Practices Commission if

o You raise $1000 or more for a candidate 
or ballot measure in a state election, or
o You spend more $1000 or more on such a 
candidate or ballot measure.



Raising or spending $1,000 or more for:

o Contributions to candidates;

o Ballot measures;

o Precinct walking;

o Getting out the vote;

o Phone banking;

o Independent expenditures;

o Office expenses specifically for elections.



1. File form SS-4 with the IRS
a. Obtain an Employer Identification 

Number (EIN)
b. Never use a personal social security 

number.
2. File form 8871 with the IRS to claim tax 

exemption under Sec. 527.
3. If required, file California Statement of 

Organization (Form 410) to the FPPC
4. If required, file Federal Statement of 

Organization - FEC Form 1



o If you are a serious club, you’ll raise 
serious money – thousands of dollars each 
year for Democratic candidates.

o Being a serious club gains you respect 
and influence in the political process.  You 
become a player.



o Finance laws are aimed at campaigns for 
specific elections, campaigns that have a 
limited lifetime, not for clubs, which last 
forever.

o Once you file, you are required to file 
every year, forever, unless you dissolve the 
club and close your bank account.

 You must file semiannually with the 
FEC in non-election years.

 You must file quarterly and post 
election with the FEC in election years.



• You must file at least semiannually with the 
FPPC every year.

• In election years you must file more often 
for periods specified on the FPPC web site.

• Filing these reports is somewhat time 
consuming.  

• You need a treasurer willing to take on 
these responsibilities.

• If there is an error (like failing to file on 
time) there may be stiff fines, for which the 
treasurer could be personally responsible.



o Bipartisan Campaign Reform Act (aka 
McCain-Feingold) places restrictions on 
income and expenditures:

 “Hard money” is money raised from 
individuals.

 “Soft money” is raised from unions 
or corporations.

o McCain-Feingold requires only “hard 
money” be spent in federal elections.



o Club money is usually hard and could be 
spent on both federal and state candidates, 
but:
o If you need to file with both the FEC and 
the FPPC, you must have separate bank 
accounts.
o If yours is a new club or inexperienced with 
filing, I suggest you begin filing only with the 
FPPC.



• Federal forms

 Federal Election Commission, 999 E Street, 
N.W., Washington, DC 20463

 State forms

 Secretary of State, Political Reform Division, 
P.O. Box 1467, 1500 11th St., Room 495, 
Sacramento, CA 95814 (original and one copy)

 Possibly your county Registrar of Voter (two 
copies), but not in Santa Clara County.



fec.gov

fppc.ca.gov















o In 2011 and 2012 a club can receive no more 
than $6,500 from any one source in a calendar 
year.  This limit is adjusted every two years.

o For each election in 2011 and 2012 a club can 
donate no more than:

 $3,900 to a state legislative candidate

 $6,500 to a statewide candidate except 
governor

 $26,000 to governor 



o A club can receive no more than $5,000 per 
year from any source.

o A club can donate no more than $2,500 per 
election to any federal candidate.

o Primary and general are considered 
separate elections.

o How do we know these things?  Next slide!



Go to web site fec.gov and click on:
1. Help with reporting and compliance
2. Then click on Publications
3. Then on Brochures
4. Then on Contributions
5. Then on Contribution limits
6. Then on Chart on limits for 2011 – 2012



o If you must file with the FPPC, then you must 
report every contribution of $100 or more in a 
calendar year.

o If you must file with the FEC, then you must 
report every contribution of $200 or more.

o Reports must include:

 Name and address of donor

 Employer and occupation of donor

 Amount of donation and date received



o It is useful to record the above information for 
all donations regardless of amount.  

o Sum up all contributions of less that $100 
(FPPC) and $200 (FEC) and report these as 
unitemized.

o You may not accept a cash contribution of 
$100 or more.  

o Sum up all cash contributions and report these 
as cash contributions, unitemized.



o Report any expenditure of $100 or more to the 
FPPC.

o Report any expenditure of $200 or more to the 
FEC.

o Include the following:

 Name and address of vendor

 Amount and date of expenditure

 Brief description of reason for expenditure



Suppose a member of your club buys a computer 
projector for $800 at one store and a set of speakers for 
$50 at another store.  The total exceeds $100,  so how 
do you report this to the FPPC?

• Schedule E of Form 460 is used to report expenses. 

• Report the name and address of the member.

• Report the total amount spent in the AMOUNT PAID 
column.

• Report the “subvendor’s” name (e.g. Fry’s) and 
address only if the expenditure is $500 or more.

• Put the subvendor’s name, address, and amount 
indented and under the member’s name.





Suppose a member of your club buys these same 
items.  How do you report this to the FEC?

• Schedule B of Form 3X is used to report 
expenses. 

• Report the name and address of the member in 
Section A.

• Report the total amount spent in the “Amount 
of Each Disbursement” box.

• Report the “subvendors’ ” names and addresses 
in Sections B, C, etc.

• Report only the amount paid to the member in 
the “SUSBTOTAL” BOX.







1. You must report your bank balance at the 
beginning of the reporting period.

2. You must report the sum of all contributions.

3. You must report the sum of all expenditures.

4. You must report your bank balance at the end 
of the reporting period.

5. Amounts in steps 1 + 2 – 3 must equal the 
amount in step 4.



• File semiannually by July 31 and January 31 in non-
election years.  Check FPPC web site for election year 
dates.
• Form 425: if no activity at all (You still have to file!)
• Form 450 - the short form: If contributions and 
expenditures are all less than $100
• Form 460 - the long form: The usual form.
 Schedule A: contributions $100 or more
 Schedule D: donations to candidates  (These are also 
reported on Schedule E if $100 or more.)
 Schedule E: expenditures $100 or more

• These forms are all downloadable from fppc.ca.gov



• When your club has spent $25,000 or more, you 
must file electronically.

• The FPPC has a list of organizations that have 
the software to file electronically.



o File semiannually by July 31 and January 31 in 
odd numbered years

o In even numbered (election) years:

 File by April 15, July 15, October 15, January 
31;

 File 12 days or sooner before any election in 
which the club has supported or opposed a 
federal candidate;

 File within 30 days after general election.

 But be sure and check the filing schedule!

o These forms are all downloadable from fec.gov.



o Form 3X

 Schedule A: contributions of $200 or more

 Schedule B: expenditures of $200 or more

 Schedule E: itemized independent 
expenditures of $200 or more

o You can file electronically (but there is a learning 
curve that I found frustrating).

o If your raise and/or spend $50,000 or more on 
federal election activities in a calendar year (or 
expect to), you must file electronically.



In 2010 the U.S. Supreme Court struck down 
certain sections of the McCain-Feingold Act.  
Corporations and Unions (and Clubs) are 
now allowed to spend unlimited amounts 
but only as independent expenditures.   
Most other restrictions remain as before.



• Call the FEC at 1-800-424-9530.  The FEC will assign you an 
analyst that will answer questions.  Office hours are east coast 
time.
• Call the FPPC at 1-866-275-3772.  Same for FPPC.  Hours are 
9 – 11:30 AM and 1:30 – 3:30 PM, Monday – Thursday.
• cadem.org.  California Democratic Party has people (Cha Cha
Brown is one) on hand that will answer questions
• durkeeandassociates.com.   Kinde Durkee is an accountant 
that often gives this very workshop for the CDC.  Her company 
will file FEC and FPPC reports for you at a nominal cost.  They 
will file electronically.
• Lance Olson is a lawyer that handles CDP legal issues.  He 
gives a campaign finance workshop at nearly every CDP 
convention and E-board meeting, and he distributes copious 
notes.



Intuit.com provides:
 Quicken: Home

 Quickbooks: Business

 Allows you to export address 
information

 Allows you to define custom fields for 
employer and occupation of donors.



Thanks for coming 
and good luck!


